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Warba Bank K.5.C.P.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2020

ASSETS

Cash and bank balances

Placements with banks and the CBK

Financing receivables

Financial assets at fair value through profit or loss

Financial assets at fair value through other comprehensive income
Investment in joint ventures

Investment properties

Other assets

Property and equipment

TOTAL ASSETS

TOTAL LIABILITIES

EQUITY

Share capital

Share premium

Statutory reserve

Fair value reserve

Foreign currency translation reserve
{Accumulated losses) retained earnings

Proposed distributions

TOTAL LIABILITIES AND EQUITY

="
ab A. Al Houti
Chairman

o0 ~3 ON b

10
11

12

12

12

13

157,500 150,000
40,000 40,000
3,008 3,098
1,676 7,211
1,469 127
(12) 10,061
203,731 210,497
7,500

203,731 217,997
76,363 76,363
280,094 294,360
3,475,254 3,143,671

Shaheen H.'Al Ghanem
Chief Executive Officer

The accompanying notes 1 to 25 form an integral part of these consolidated financial statements.
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Warba Bank K.S.C.P.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2020

Placements and finance income
Finance costs and distribution to depositors

Net finance income

Net investment income 14
Net fee and commission income 15
Other income 16

Foreign exchange (loss) gain

Net operating income

Staff costs

General and administrative expenses
Depreciation expense

Net operating expenses

Net operating profit before provision for impairment and credit

losses 52,566 37,355
Provision for impairment and credit losses 17 (46,638) (19,908)
Profit before tax and board of directors’ remuneration 5,928 17,447

Contribution to Kuwait Foundation for the Advancement of Sciences

(KFAS) (157)
National Labour Support Tax (NLST) (166) (452)
Zakat (65) (175)
Board of directors’ remuneration (63) (125)
NET PROFIT FOR THE YEAR 5,634 16,538
BASIC AND DILUTED EARNINGS PER SHARE (EPS) 18 0.41 fils 7.36 fils

The accompanying notes 1 to 25 form an integral part of these consolidated financial statements.
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Warba Bank K.S.C.P.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2020

2020 2019
Note KD’000 KD’000
Net profit for the year 5,634 16,538
Other comprehensive (loss) income
Other comprehensive (loss) income that will be reclassified to profit or
loss:
3,314 11,434
17 979 682
14 (7,903) (215)
Cash flow hedges:
Hedging net losses (1,266)
Less: reclassification adjustment on discontinuation of the hedging
relationship 1,209
Movement on cash flow hedges 57
Foreign currency translation;
Exchange differences on translation of foreign operations 1,342 43
Total items that are or may be reclassified to profit or loss (4,226) 11,892
Other comprehensive income that will not be reclassified to profit or loss
Net change in fair value of equity invesiments at fair value through other
comprehensive income 33 13
Tatal items that will not be reclassified to profit or loss 33 13
(4,193) 11,905

1,441 28,443

The accompanying notes 1 to 25 form an integral part of these consclidated financial statements.
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Warba Bank K.S.C.P.

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2020

reserve Total equity
KD'00g
40,000 76,363 294,360
- - - 5,634
- - 4,193)
- (5,535) 1,342 1,441 - 1,441
- - - - (7,500) - -
- - - (4,981) - (4,931)
- - (10,726) - {10,726)
157,500 40,000 - 203,731 76,363 280,094
150,000 40,000
16 150,000 40,000 {4,646)
- - - 11,857 48
- 11,857 43 16,538
1,745 (1,745) -
- - (7,500) 7,500 -
- (4,943) (4,943) (4,943)
150,000 40,000 3,098 7,211 127 10,061 76,363 294,360

The accompanying notes to 25 form an integral part of these consolidated financial statements,
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Warba Bank K.S.C.P.

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2020

OPERATING ACTIVITIES

INVESTING ACTIVITIES

Net cash flows from (used in) investing activities

FINANCING ACTIVITIES

Profit paid to holders of Perpetual Tier 1 Sukuk
Net movement on Sukuk issued

Payment of lease liabilities

Net cash flows from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

2020
Notes D000

5,928

14 (26,252)
904

(795)

4,623

46,638

31,046

18,811
(294,393)
16,584
(459,005)
647,643
(4,981)
627)

(44,922)

(44,508)
12,685
{157,755}
251,252
7 (13,084)
7,278

(6,248)

2,924

2,175

580

5,388
1,064

61,747

13 (4,981)
150,250

(2,698)

142,571

159,396
283,637

3 443,033

The accompanying notes 1 to 25 form an integral part of these consolidated financial statements.

2019
KD'000

17,447

(7,884)
779

3,174
19,908

33,424

1,973
(672,864)
(13,913)
118,074

652,633
(1,332)
(569)

117,426

(15,339)
2,634
(228.310)
65,877
(35,550)
2,259
(3,298)

2,151
937
(1,209)
4,159
1,425

(208,764)

(4,943)
152,179
(2,187)

145,049

53,711
229,926

283,637
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

1 CORPORATE INFORMATION

21 BASIS OF PREPARATION

‘51
it

22 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

2.2 CHANGES IN ACCOUNTING POLICIES (continued)

221  New standards, interpretations, and amendments adopted by the Group

12



Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

22 CHANGES IN ACCOUNTING POLICIES (continued)

23 STANDARDS ISSUED BUT NOT YET EFFECTIVE

The amendments are effective for annual reporting periods beginning on or after 1 January 2022 and apply
prospectively.
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STANDARDS ISSUED BUT NOT YET EFFECTIVE (continued)

The Group is currently in the process of assessing the impact of adopting IFRS 17 on its consolidated financial
statements,
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Equity interest %

31

31

100
100
100
100
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

The details of these conditions are outlined below,
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4.2  Financial instruments — initial recognition (continued)

2.4.2.4 Determining the classification and measuremeni of financial assets and liabilities (continued)

IFRS

17



Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

24 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

24.2  Financial instruments — initial recognition (continued)

18



Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

24 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

I Change in currency of the financing
.- Introduction of an equity instrument feature
i Change in counterparty

wnd e = Hasa e

The Group considers that its cash and cash equivalents have low credit risk based on the external credit ratings of
the counterparties and CBK guarantee of deposits placed with local banks.

The Group provides for credit losses on financing facilities according to the CBK guidelines and records the
provision for impairment of financing facilities at the higher of ECL under IFRS 9 according to the CBK guidelines,
and the provisions required by the CBK instructions.
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

24 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

24 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

20%
50%
100%

The Group may also include a credit facility in one of the above categories based on management’s judgement of a
customer’s financial and/or non-financial circumstances.

Minimum general provisions of 1% on cash facilities and 0.5% on non-cash facilities are made on all applicable
financing receivables (net of certain restricted categories of collateral) which are not subject to specific provisioning.

21



Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

24 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

22



As at and for the year ended 31 December 2020
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

24

24



Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

Fee and commission income
Fees earned for the provision of services over a period of time are accrued over that period. These fees include
commission income, and other management and advisory fees.

The Group earns fee and commission income from a diverse range of financial services it provides to its customers.
Fee and commission incorme is recognised at an amount that reflects the consideration to which the Group expects
to be entitled in exchange for providing the services.

The performance obligations, as well as the timing of their satisfaction, are identified, and determined, at the
inception of the contract. The Group’s revenue contracts do not typically include multiple performance obligations.

When the Group provides a service to its customers, consideration is invoiced and generally due immediately upon
satisfaction of a service provided at a point in time or at the end of the contract period for a service provided over
time.

The Group has generally concluded that it is the principal in its revenue arrangements because it typically
controls the services before transferring them to the customer.

Finance and similar income
Finance and similar income includes income from Wakala, Murabaha and Ijara investments and is calculated using
both the EIR method and other methods.

Dividend income
Dividend income is recognised when the right to receive payment is established.

Net investment income
Net investment income includes all gains and losses from changes in fair value and dividends. This includes

any ineffectiveness recorded on hedging transactions.
2.4.14 Foreign currency translation

Functional and presentational currency

The consolidated financial statements are presented in KID. For each entity in the group, the Bank determines the
functional currency and items included in the financial statements of each entity are measured using that
functional currency. The Group uses the direct method of consolidation.

Transactions and balances
Transactions in foreign currencies are initially recorded in the functional currency at the spot rate of exchange ruling
at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated into the functional currency at the
spot rate of exchange at the reporting date. All foreign exchange differences arising on non—trading activities are
taken to foreign exchange gain/(loss) in the consolidated statement of profit or loss.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the spot exchange
rates as at the date of recognition.
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As at and for the year ended 31 December 2020

24 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continned)

vih

L4
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Warba Bank K.S.C.P,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

24 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
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Warba Bank K.S.C.P,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Warba Bank K.S.C.P.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

252

in the experience

Such estimates are necessarily based on assumptions about several factors involving varying degrees of judgment
and uncertainty.
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Warba Bank K.S.C.P,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

25 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (continued)

3 CASH AND CASH EQUIVALENTS

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise the following at

31 December:

2020

KD’000
Cash 11,708
Current account with the CBK 90,396
Current accounts with commercial banks 8,895
Total cash and bank balances 110,999
Placements with the CBK whose original maturity is within 3 months 74,044
Placements with banks whose original maturity is within 3 months 257,990
Total cash and cash equivalents 443,033

2019
KD'0o0

3,725
10,615
88,204

102,544

27,101
153,992

283,637

Flacements with banks represent placements with reputable financial institutions with appropriate credit-ratings

assigned by international credit-rating agencies.

4 FINANCING RECEIVABLES

Financing receivables mainly comprise of facilities extended to the customers of the Group in the form of Murabaha
and Ljara contracts. Wherever necessary, financing receivables are secured by acceptable forms of collateral to

mitigate the related credit risk.

Murabaha receivables
Ijara receivables
Wakala receivables
Others

Less: deferred profit

30



Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

As at and for the year ended 31 December 2020

4 FINANCING RECEIVABLES

Further analysis of financing receivables, net of deferred profit, based on customer type is given below:

2020 2019

KD’000 KD’000
Corporate 1,576,475 1,443,639
Individuals 963,067 861,490
Financing receivables before provision for impairment 2,539,542 2,305,129
Less: Provision for impairment as per CBK guidelines (42,176) (43,155)

2,497,366 2,261,974
Movement in provision for impairment as per CBK instructions is as follows:

31 December 2020
Specific General
provision provision Total
KD’000 KD’000 KD'000

Cash facilities
As at 1 January 2020 14,591 28,564 43,155
Provision charged during the year 37,102 11,169 48,271
Written off balances during the year (48,797) {48,797)
Foreign currency movement (409) (44) (453)
At 31 December 2020 2,487 39,689 42,176
Non-cash facilities
As at 1 January 2020 5,275 809 6,084
Provision charged during the year (1,641) (1,641)
Foreign currency movement
At 31 December 2020 3,634 809 4,443
Total facilities
As at 1 January 2020 19,866 29,373 49,239
Provision charged during the year (Note 17) 35,461 11,169 46,630
Written off balances during the year (48,797) (48,797)
Foreign currency movement (409) (44) {453)
At 31 December 2020 6,121 40,498 46,619
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

As at and for the year ended 31 December 2020

4 FINANCING RECEIVABLES (continued)

31 December 2019
Specific General
provision provision Total
KD'000 KD'000 KD'000

9,173 21,165 30,338
(1,403) (1,403)

7,770 21,165 28,935

11,416 7.419 18,835
(4,595) (4,595)
20 (20)

14,591 28,564 43,155

3,700 603 4,303

1,403 - 1,403

5,103 603 5,706

172 206 378

5,275 809 6,084

12,873 21,768 34,641

11,588 7,625 19,213
{4,595) (4,595)
20) (20)

19,866 29,373

49,239

has been reclassified between
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

5 FINANCTAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
2020 2019
KD'000 KD’000
Quoted equity instruments 15,580 7,536
Funds (unquoted) 57,792 35,267
Other securities (unquoted) 17,557 13,092
90,929 55,895

The hierarchy for determining and disclosing the fair values of financial instruments by valuation techniques are
presented in Note 24.

6 FINANCTAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
2020 2019
KD’000 KD’'000
Quoted Sukuk 225,209 311,159
Unquoted Sukuk 6,303 6,398
Unquoted equity instruments 5,538 5,505
237,050 323,062

Investments in debt instruments are subject to ECL. An analysis of changes in the gross carrying amount and the
corresponding ECL in relation to investment in debt instruments is as follows:

31 December 2020
Stage 1 Stage 2 Stage 3 Total
KD’000 KD'00o KD’6o0 KD'000
4,011 317,557
(89.563) (89,563)
(5,280) 5,175 105
3,524 (6) - 3,518
222,227 9,180 105 231,512
31 December 2020
Stage 1 Stage 2 Stage 3 Total
KD’060 KD’000 KD’060 KD’000
109 1,635
(53) (515)
48
(464)

552 56 48 656
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

6 FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
{continued)
31 December 2019
Stage 1 Stage 2 Stage 3 Total
KD00¢ KD'000 KD’600 KD000
5,874 - 143,093
(1,865) - 174,401
61 2 - 63
313,546 4,011 - 317,557
31 December 2019
Stage 1 Stage 2 Stage 3 Total
KD’000 KD'000 KD'300 KD’000
ECL allowance as at 1 January 2019 759 194 - 953
Impact due to purchase/de-recognition 725 (58) - 667
Impact on year end ECL of exposures transferred
between stages during the year - - -
Re-measurement of ECL 42 27 - 15
At 31 December 2019 1,526 109 - 1,635

7 INVESTMENT IN JOINT VENTURES

As at 1 January

Additions

Share of results (Note 14)

Distributions received

Foreign currency translation adjustment

As at 31 December
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

7 INVESTMENT IN JOINT VENTURES (continued)

The following table illustrates summarised financial information of the Group’s investment in the joint ventures:

2020 2019

KD’0o0 KD000
Summarised statement of financial position of the joint ventures:
Current assets 4,389 33
Non-current assets 103,903 91,037
Current liabilities (52) (63)
Equity 108,240 91,007
Group’s share in equity 108,240 91,007
Group’s carrying amount of the investment 108,240 91,007
Summarised statement of profit or loss of the joint ventures:
Revenue 8,682 7,523
Administrative and other expenses (146) (251)
Profit for the year (continuing operations) 8,536 7.272
Group’s share of profit for the year 8,536 7.272

The joint ventures had no capital commitments as at 31 December 2020 (2019: KD 5,783 thousand) and no
contingent liabilities as at 31 December 2020 and 2019.

8 INVESTMENT PROPERTIES

2019
KD’000

22,867
(2,198)

(221)
350
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Warba Bank K.S.C.P.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Generally, a change in the assumption made for the estimated rental value is accompanied by a directionally similar
change in the rent growth per annum and discount rate (and exit yield), and an opposite change in the long term
vacancy rate.

2020 2019
KD’000 KD’000
Rental income derived from investment properties 1,082 1,377
Direct operating expenses {221) (389
Net rental income arising from investment properties (Note 14) 861 983

The Group has no restrictions on the realisability of its investment properties and no contractual obligations to either
purchase, construct or develop investment properties or for repairs, maintenance and enhancements.

9 DUE TO BANKS AND OTHER FINANCIAL INSTITUTIONS

Due to banks and other financial institutions represents deposits received from banks and other financial institutions
under Wakala and Murabaha contracts,

10 DEPOSITORS’ ACCOUNTS

11 SUKUK ISSUED

1t}

12 EQUITY

The authorised, issued, and fully paid share capital as at 31 December 2020 comprise of 1,575,000 thousand shares
(2019: 1,500,000 thousand shares) of 100 fils each.

The ordinary general assembly meeting (*AGM”) of the Bank’s shareholders held on 20 April 2020 approved to a

bonus shares issue of 5% of the authorised, issued, and fully paid share capital for the year ended 31 December 2019
{2018: Nil%). No cash dividends were declared for the year ended 31 December 2019 (2018: Nil).
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
2020

and prior year.

Proposed distributions

2029 2019
KD’000 KD'009
Proposed bonus shares:
Proposed bonus shares for 2020: Nil shares for each Nil shares

(2019: 5 shares for each 100 shares) - 7,500

PERPETUAL TIER 1 SUKUK
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Warba Bank K.S.C.P,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

14 NET INVESTMENT INCOME

2020 2019
KD'000 KD'000
26,252

15 NET FEES AND COMMISSION INCOME

Net fees and commission income includes financing syndication fees earned on the successful completion of
syndicated deals by the Group amounting to KD 1,491 thousand (2019: KD 2,531 thousand).

16 OTHER INCOME

In an attempt to mitigate the impact of the Covid-19 pandemic, the Government of Kuwait has introduced measures
to aid private entities in response to the pandemic. These measures include government assistance made towards
national worlkforce in the private sector for 2 period of up to six months effective from June 2020,

The financial support amounting to KD 1,486 thousand is accounted for in accordance with TAS 20 ‘dccounting for
Government Grants and Disclosures of Government Assistance’ and recognised in profit or loss as ‘other income’

on a systematic basis over the periods in which the Bank recognises expenses for the related staff costs.

17 PROVISION FOR IMPAIRMENT AND CREDIT LOSSES

2020 2019
KD'000 KD'000
(Reversal of) provision for expected credit losses for investments in
Sukuk
(Note 6) 979) 682
Reversal of expected credit losses for placements with banks (64) (8)
Provision for impairment as per CBK guidelines on credit facilities (Note 4) 46,630 19,213
Impairment on other assets 1,051 21
46,638 19,908
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

As at and for the year ended 31 December 2020

BASIC AND DILUTED EARNINGS PER SHARE (EPS)

Net profit for the year (KD*000)
Less: profit payment on Perpetual Tier 1 Sukuk (KD*000)

Weighted average number of shares outstanding (*000)

Basic and diluted earnings per share (fils)

19 RELATED PARTY DISCLOSURES

BREY v

Salaries and benefits
End of service benefits
Directors’ remuneration®

5,634
(4,981)

653 11,595
1,575,000 1,575,000
0.41 7.36
1,874 2,297
1%6 153
94 259
2,164 2,709

* Directors’ remuneration includes special compensation for additional contributions related to participation in the

executive committees in accordance with board of directors’ decisions.

Board of directors’ remuneration for the year ended 31 December 2020 is subject to the approval of the annual

general assembly meeting (AGM),
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As at and for the year ended 31 December 2020

19 RELATED PARTY DISCLOSURES (continued)

2020 2019
KD'000 KD’000
Financing facilities 1,480 1,439
Credit cards 8 4
Depositors’ accounts 1,613 6,810

The transactions with reiated parties included under the contingent liabilities are as follows:

2020 2019

KD’eao KD'000
Letter of guarantees 4
The number of the board members and executive officers is, as follows:

2020 2019
Financing facilities 6 6
Credit cards 8 5
Depositors’ accounts S0 44
1

Letter of guarantees

The transactions with related parties which are included in the consolidated statement of profit or loss are, as follows:

2020 2019

KD'000 KD’000
Placements and finance income 73 90
Finance costs and distributions to depositors 74 67

19.3 Transactions with major shareholders and other related parties:

In addition to transactions with key management personnel and board of directors’ members, the Bank enters into
transactions with major shareholders and other entities which the Bank has direct or indirect control, including
common control, joint control and significant influence.

Balances recorded in the consolidated statement of financial position are as follows:

Outstanding balances as at

Total
Major Other related 31 December
shareholders parties 2020
KD’000 KD’000 KD'000
Depositors’ accounts 552,054 279 552,333

40



Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

19 RELATED PARTY DISCLOSURES (continued)
19.3 Transactions with major shareholders and other related parties (continued):

Outsianding balances as at

Total
Major Other related 31 December
shareholders parties 2019
KD’000 KD’000 KD’000
Depositors’ accounts 871,968 893 872,861

The number of major shareholders and other related parties is as follows:

No. of major No. of other

2020 shareholders  related parties
Depositors’ accounts 2 30
2019

Depositors’ accounts 2 30

Transactions with related parties recorded in the consolidated statement of profit or loss are as follows:

Transactions values during the year ended

Total
Major Other related ! December
shareholders parties 2020
KD'000 KD’000 KD’000
Finance costs and distributions to
depositors 10,677 10,677
Transactions values during the year ended
Total
Major Other related 31 December
shareholders parties 2019
KD000 KD'000 KD’000

Finance costs and distributions to
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Warba Bank K.S.C.P.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

As at and for the year ended 31 December 2020

20 COMMITMENTS AND CONTINGENT LIABILITIES

Acceptances and letters of credit
Letier of guarantees

Contingent liabilities

Capital commitments

42

2020 2019
KD’000 KD'000
38,751 52,210
127,647 115,030
166,398 167,240
104,668 28,816



Warba Bank K.S.C.P.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21.1

the borrower is unlikely to pay its credit obligations to the Group in full, without recourse by the Group to
actions such as transferring collateral {if any is held); or

the borrower is past due more than 90 days on any material credit obligation to the Group; or

borrower is considered as credit impaired based on qualitative assessment for internal credit risk management

purposes
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21 RISK MANAGEMENT (continued)
21.2 Credit risk (continued)

Assessment of expected credit losses (continued)
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21 RISK MANAGEMENT (continued)

Net maximum exposure

202¢ 2019
Balances with banks
Placements with banks and the CBK
Financing receivables
Financial assets at fair value through other comprehensive income (investment in
Sukuk)
Other assets
Acceptances and letters of credit
Letter of guarantees
Total
Total credit risk exposure
2020 2019
Financial Off-balance Financial Off-balance
assets sheef items assets sheet items
KD’000 KD’00p KD’000 KD'000
Geographic region:
Kuwait 2,485,780 131,229 2,036,014 131,788
Other Middle East 608,823 6,601 603,258 6,935
Rest of the World 103,717 24,125 279,462 22,433
2,918,734 161,156

3,198,320

161,955
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21 RISK MANAGEMENT (continued)

21.2 Credit risk (continued)

Risk concentrations of the maxinmum exposure to credit visk (continued)

Industry sector:
Banks and other financial institutions
Construction and Real Estate
Trading and Manufacturing
Personal
Services
Other

2020 2019
Financial Off-balance Financial Off-balance
assets sheet items assets sheet items
KD’000 KD’000 KD'000 KD’000
780,318 12,101 796,240 6,020
1,059,812 84,781 971,357 76,776
425,276 51,347 323478 58,436
443,557 394,762
279,840 13,655 239,204 19,782
209,017 7 193,693 142
3,198,320 161,955 2,918,734 161,156

The tables below show the credit quality of assets by class and grade before deducting the provision for impairment.

2020

Neither past due nor Past due or
impaired impaired
High Standard
quality Total
KD’0006 KD’000 KD’000
99,291
358,092

105 231,512

1,100

13,424
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21 RISK MANAGEMENT (continued)
21.2 Credit risk (continued)

Credit quality of financial instruments (continued)

High Standard
quality quality Total
KD'000 KD'000 KD'000
2019
Balances with banks 98,819 - 98,819
Placements with banks and the CBK 225,976 - 225,976
Financial assets at fair value through other comprehensive
income (investment in Sukuk) 202,308 115,249 317,557
Other assets 11,568 3,228 14,796

538,671 118,477 657,148

Disclosure of credit quality and the maximum exposure for credit risk of financing receivables per categories based on
the Bank’s internal credit rating system and year-end stage classification are further disclosed in Note 4.

Ageing analysis of past due but not impaired finance facilities by class of financial assets:

Less than 30 31t 61 to
days 60 days 90 days Total
KD'000 KD'000 KD'000 KD’000
2020
Financing receivables 40,186 1,917 1,104 43,207
2019

Financing receivables 90,631 3,983 14928 109,542
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As at and for the year ended 31 December 2020
21 RISK MANAGEMENT (continued)

213 Market risk (continued)

STATEMENTS

2020 2019

Changein  Effect on Change in Effect on

currency profit or Effect on currency profit or Effect on
Currency rate loss equity rate loss equity

% KD’000 KD’000 % KD'000 KD'000

usD =1 (1,880) 903 ES| (872) 733
EUR e | (132) 102 +1 (713) 100
GBP *1 (186) 194 =1 (137) 136

21.3.4. Equity price risk

Equity price risk is the risk that the fair values of equities decrease as the result of change in the levels of equity

prices and/or indices and the value of individual stocks.

The Group conducts sensitivity analysis on regular intervals in order to assess the potential impact of any material
change in fair value of listed equity instruments. For such investments, a five percent increase in stock prices as at
31 December 2020 would have increased equity by KD 779 thousand (2019: KD 377 thousand). An equal change
in the opposite direction would have had equal, but opposite effect to the amounts shown above, on the basis that

all other variables remain constant.
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21 RISK MANAGEMENT (continued)
21.4 Liquidity risk (continued)
Liguidity risk management (continued)

The maturity profile of assets and liabilities as at 31 December is as follows:

Within 3 Gtol2
2020 months 3 to 6 months  months
KD’000 KD’000 KD’000
Assets
110,999 -
357,897 -
1,441,008
7,600 3,200 10,268
4,728 2,443 187
Liabilities
Due to banks and other financial
institutions 289,510 53,507 22,163 129,175 494,355
Depositors’ accounts 1,503,677 395,128 431,209 23,440 2,353,454
Sukuk issued - 302,429 302,429
Other liabilities 37,210 7,712 44,922
1,830,397 448,635 453,372
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21 RISK MANAGEMENT (continued)
214 Liquidity risk (continued}

Liguidity visk management (continued)

3 i2
2019
13,647 14,727 -
17,745 3,136 487
1,625,423 541,545 80,640 896,063 3,143,671
Liabilities
Due to banks and other financial
institutions 480,146 149,320 154,445 160,392 653,303
Depositors’ accounts 939,671 513,180 225,463 27,497 1,705,811
Sukuk issued - - 152,179 152,179
Other liabilities 29,375 - 8,643 38,018
1,458,192 662,500 379,908 348,711 2,849,311
2020
Due to banks and other financial
institutions 289,857 53,900 22,320
Depositors® accounts 1,508,540 429,517 403,885
Sukuk issued - -
Other liabilities 37,210 -
Within 3 3to6 G6tol2
months months months Over 1 year Total
KD'000 KD’600 KD'600 KD’000 KD 000
2019
Due to banks and other financial
institutions 490,673 161,596 146,326 160,686 959,281
Depositors’ accounts 943,611 518,874 231,500 30,434 1,724,419
Sukuk issued - - 174,155 174,155
Other liabilities 29,375 - - 8,643 38,018

1,463,659 680,470 377,826 373,918 2,895,873
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at and for the year ended 31 December 2020

21 RISK MANAGEMENT (continued)
214  Liquidity risk (continued)

Liguidity risk management (continued)

The table below shows the contractual expiry by maturity of the Group’s contingent liabilities and commitments:

Within 3 3012 Over 1
months months year Total
KD'0o0 KD’060 KD’060 KD’600
2020
Acceptances and letters of credit 25,425 11,426 1,900 38,751
Letter of guarantees 26,138 37,957 63,552 127,647
Capital commitments - 104,668 - 104,668
51,563 154,051 65,452 271,066
Within 3 3t0 12 Over |
months months year Total
KD00g KD’000 KD060 KD'000
2019
Acceptances and letters of credit 30,630 21,516 64 52,210
Letter of guarantees 23,037 46,625 45,368 115,030
Capital commitments - 28,816 - 28,816
53,667 96,957 45,432 196,056

meet any internal
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As at and for the year ended 31 December 2020

SEGMENT INFORMATION
i
I
regarding the
Corporate Retail Treasury  Investment Other Total
KD’000 KD’000 KD’060 KD’000 KD'000 KD’000
2020
Operating income
Net (loss) profit
Total assets 2,053,066
Total liabilities 514,070 707,016 1,929,152 - 44,922 3,195,160
Corporate Retail Treasury  Investment Other Total
KD’000 KD'000 KD’000 KD'0060 KD'000 KD'000
2019
Operating income (loss) 43212 10,378 (300} 6,472 - 59,762
Net profit (loss) 24,349 974 (485) 4,214 (12,514) 16,538
Total assets 1,866,249 399,451 515,321 299,963 62,687 3,143,671
Total liabilities 445,576 492,087 1,873,630 38,018 2,849,311
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23 CAPITAL MANAGEMENT

2020 2019
KD’000 KD'000

Risk weighted assets 1,843,972 1,700,820
Capital required 193,617 221,107
Capital available

Common equity Tier 1 “CET1” capital 214,457 217,997
Additional Tier 1 perpetual Sukuk 76,363 76,363
Total Tier 1 capital 290,820 294,360
Total Tier 2 capital 21,592 20,098
Total capital available 312,412 314,458
CETI capital adequacy ratio: common equity 11.63% 12.82%
Total Tier 1 capital adequacy ratio 15.77% 17.31%
Total capital adequacy ratio 16.94% 18.49%

The Group’s financial leverage ratio for the year ended 31 December 2020 is calculated in accordance with the
CBK Circular number 2/I.B.S. 343/2014 dated 21 October 2014 and its amendments and is shown below:

2020 2019
KD’000 KD'000
Tier 1 capital 290,820 294,360
Total exposure 3,675,938 3,267,019
Financial leverage ratio 7.91% 9.01%

The disclosure relating to the capital adequacy regulations ssued by the CBK as stipulated in the CBK Circular
number 2/RB, RBA/336/2014 dated 24 June 2014 and its amendments and disclosures related to financial leverage
ratio as stipulated in the CBK Circular number 2/1.B.S. 343/2014 dated 21 October 2014 and its amendments are
included under the ‘Risk Management’ section in the annual report.
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24 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Financial instruments comprise financial assets and financial

liabilities.

2020

Assets measured at fair value
Financial assets at FVTPL
Quoted equity instruments
Funds (unquoted)
Other securities (unquoted)

Financial assets at FVOCI
Quoted Sukuk
Sovereign Sukuk
Corporate Sukuk

Unquoted Sukuk
Unquoted equity instruments

Fair value measurement

Quoted prices  Significant  Significant
in active observable  unobservable
markets inputs inputs

Total (Level 1) (Level 2} (Level 3)
KD’000 KD’000 KD’000 KD’000
15,580 15,580
57,792 57,792
17,557 17,557
90,929 15,580 - 75,349
160,834 160,834
64,375 64,375
225,209 225,209
6,303 6,303
5,538 5,538
- 11,841

237,050

225,209
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24 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Fair value measurement

Quoted prices  Significant  Significant

in active observable  unobservable
markets inputs inputs
2019 Total (Level I) (Level 2) {Level 3)
KD'600 KD’000 KD’000 KD’000
Assets measured at fair value
Financial assets at FVTPL
Quoted equity instruments 7,536 7,536 - -
Funds (unquoted) 35,267 - - 35,267
Other securities (unquoted) 13,092 - - 13,092
55,895 7,536 - 48,359
Financial assets at FVOCI
Quoted Sukuk
Sovereign Sukuk 185,015 185,015 - -
Corporate Sukuk 126,144 126,144 - -
311,159 311,159 -
Unquoted Sukuk 6,398 - 6,398
Unquoted equity instruments 5,505 5.505

323,062 311,159 - 11,903

Movements in Level 3 financial instruments measured at fair value

The following table shows a reconciliation of the opening and closing amount of Level 3 financial assets.

At At
1 January Sales/ Change in fair Exchange rate 31 December
2020 Additions  redemptions value movements 20620
KD’000 KD’900 KD’000 KD’000 KD’000 KD’000

Financial assets at FVTPL
Funds (unquoted) 35,267 33,306 (10,568) 99) (114) 57,792
Other securities (unquoted) 13,092 4,451 (52) {47) 113 17,557

48,359 37,757 (10,620) (146) (1) 75,349
Financial assets at FYOCI
Unquoted Sukuk 6,398 - 99 4 6,303
Unquoted equity instruments 5,505 - - 33 - 5,538

11,903 - - (66) 4 11,841
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At At
1 January Sales/  Change in fairExchange rate 31 December
2019 Additions  redemptions value movements 2019

KD’000 KD'000 KD’000 KD'000 KD'000 KD’000
Financial assets qi FVTPL .
Funds (unquoted) 26,430 14,078 (2,225) (3,016) - 35,267
Other securities (unquoted) 7,911 5,285 (112) 8 - 13,092

34,341 19,363 (2,337) (3,008) - 48,359
Financial assets at FVOCI
Unguoted Sukuk 8,108 - (2,000) 295 &) 6,398
Unguoted equity instruments 5,492 - 13 - 5,505

13,600 - (2,000) 308 (5 11,903

25 IMPACT OF COVID-19
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